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FIRST SAFETY SEMINAR OF 2013 
 
Over 70 interested IFR pilots attended the PAPA "IFR 
CHARTS" seminar presented by PAPA member ATP/
CFI/CFII Lou Witpotnik this Wednesday evening at the  
Crown Plaza Hotel in Northbrook. Some came as far as 
KUES in Wisconsin to attend. 
 
Although the majority of the attendees were IFR pilots 
Mr. Witpotnik answered many questions concerning the 
best and safest ways of how VFR pilots share the local 
Chicago Executive airspace both when leaving and  
arriving. 

   
               
We hope that the next Papa Safety Seminar on the  
evening of April 17 in Atlantic's hanger #40 will be as 
well attended. 
 
Mr. Scott Landsdorf with the FAA will be giving a "ramp" 
check to one of Chicago Executive’s most active IFR 
pilots well equipped T210. It is hoped that a ferry permit 
will not be required to get it back to its hanger on the 
other side of the field ! Check the PAPA website for  
further details as the date moves closer ! 

 
WHAT PAPA DID IN FEBRUARY 

 
PAPA members met on February 4th for their Board 
meeting and discussed the business of the organiza-
tion.     
 
PAPA members attended the February meeting of the 
Chicago Executive Airport Board.  There is no new 
Chairman as yet, but the active presence of PAPA At 
Chicago Executive members at the CEA Board meet-
ings is most valuable. 
 
We continue our strong commitment to providing a 
flow of information from the pilot community to the 
members of the Chicago Executive Airport Board and 
from them back to our pilot community.   
 
We continued our outreach to the community by offer-
ing to take visitors around the airport; to speak to   
interested groups; to take newcomers for their first 
ride in a light plane; and to discuss and explain our 
collective fascination with the art and science of   
aviation.  Take a first timer for a ride.  It’s good for    
all of us! 
 
2013 scholarship applications are now posted on our 
website www.pwkpilots.org. You can go online to get 
an application for one of our scholarships.  
 
We are looking for a chairperson for the Annual  
Membership Appreciation Picnic, to be held in July 
this year.  Will you volunteer?  The details have been 
outlined for easy management of this event.  Contact 
Keith Miller or Ken Reisterer. 
 
Join us in making a commitment to excellence - in 
safety education, in representation of the CEA pilot 
population, in working for improvements at KPWK, 
and in providing scholarship opportunities for worthy 
aviation students. 
 
PAPA members fly for business and commercial   
purposes, give flight instruction, take flight instruction 
for recurrent training and for new ratings, fly for 
breakfast, lunch and/or dinner, and just fly for fun.   
 
Did you fly this month? 

Find us on the web at 
www.pwkpilots.org 

Lou Wipotnik at the podium 

PLEASE SEE THE T-HANGAR FINANCIAL 
REPORT IN THIS ISSUE OF PAPA SEZ 
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PAPA SEZ is published monthly by PAPA At  Chicago Executive.  PAPA was formed in 1986 as a forum for the users of Chicago Executive Airport  
(formerly known as Palwaukee) and a means to act as a conduit for information from the users to the governing body and from the governing body to 
the users.  PAPA’s mission is to promote the safety of operations and continued development of Chicago Executive Airport in a fraternal environment 
with the pilots, users and community.  Membership in PAPA is open to any user of Chicago Executive Airport.  Membership dues are $30.00 annually 
and include a subscription to PAPA SEZ. 
 
Letters to the Editor, Feedback, Concerns and Questions and any articles submitted for publication must be received by the 15th of the month, will be 
printed on a space available basis, and may be edited for style, length and appropriate content.  Send text as a Microsoft Word file attached to an 
email to 99mjm@sbcglobal.net.  Any files not electronically transmitted, please make prior arrangement with the editor. 
 
PAPA SEZ 
1005 S Wolf Road Suite 106 
Wheeling, IL  60090-6408 
 

PAPA EVENT SCHEDULE 
 

All Board Meetings are held at Atlantic Aviation  
in the Conference Room at 7:00 pm 

 
 

MARCH   4 Board Meeting  
APRIL   1 Board Meeting  
APRIL  17 Safety Meeting   
    Scott Landsdorf   
                                            RAMP CHECK 

MAY    6 Board Meeting 
JUNE    3 Board Meeting  
JUNE    19 Safety Meeting 
    Brad Whittsitt       
    XWIND Science + Art 

JULY                       1             Board Meeting 

JULY                       17           Annual Picnic   
                                                          Scholarship Awards 

AUGUST                 5             Board Meeting 

SEPTEMBER          9             Board Meeting 

SEPTEMBER         18            Safety Meeting 
                                                          Jason Unger  1000 + 3 
                                                          LETS FLY THE GAP 
OCTOBER              7             Board Meeting  
NOVEMBER           4             Board Meeting       
NOVEMBER           13           Annual General Meeting 
                                            and Election  John Hoff 
                                                          Pilots Bill of Rights           
DECEMBER            2            Board Meeting           

DECEMBER               18           Holiday Dinner 
 

FLY INS, FLYOUTS, SOCIAL EVENTS  
AND A GOLF OUTING TO BE SCHEDULED 

                                    
 

NEW PAPA MEMBERS IN JANUARY 
 

None—bring a guest to the NEXT meeting!!!! 
 
 
 

PWK FUEL 
 
 

See PWKPILOTS.ORG for fuel 
price snapshot and for daily fuel 

prices visit www.100ll.com or 
airnav.com 
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 PAPA SAFETY AND SCHOLARSHIP FOUNDATION 
MINUTES OF FEBRUARY 4, 2013      

ATLANTIC AVIATION CONFERENCE ROOM WHEELING, ILLINOIS 
 

Meeting was called to order at 1908. Present: Rusty Stevens, Howard Levinson, John Doerner, Gene Haig, 
Ken Riesterer, Jim Loerzel, Jim Kwasek  
 
SECRETARY’S REPORT January 2013 Minutes approved as published 
 
TREASURER’S REPORT  For the period ending January 30, 2013 there was $24018.39 in scholarship 
fund  $6548.93 in the Turek scholarship.  Kevin Granberry 2nd place scholarship winner has still not 
cashed check. Kwasek called and spoke with Kevin. He never received check and we will reissue. 
 
OLD BUSINESS 
 
NEW BUSINESS  None 
              
ADJOURNMENT Meeting adjourned at 1913. 

 
  

PAPA at CHICAGO EXECUTIVE AIRPORT BOARD 
MEETING OF February 4, 2013 

WHEELING, ILLINOIS 
 

CALL TO ORDER Keith Miller called to order @1914- Rusty Stevens, Howard Levinson, John Doerner, Gene 
Haig, Ken Riesterer, Jim Loerzel, Jim Kwasek. 
 
REPORTS  February, 2013 Minutes approved. 
 
Treasurer’s Report – Riesterer. Report was submitted and reviewed by Treasurer Riesterer.  Total assets as 
of January 30, 2013 were $9049.07. 
 
Airport Support-Levinson/Doerner. Howard attended CEA meeting. Doerner working on article about t- 
hangers financials. 
 
Membership – Riesterer. Report submitted indicating 147 current members. 
 
Safety/Programs- Gene Haig.  Ready for Feb 20th at Crown Plaza hotel 7:00. Hanger 40 secured for the up-
coming April Safety meeting “simulated ramp check”  
 
OLD BUSINESS  Spoke about administration of corporate minutes. Facebook page management?             
Howard attended Illinois Aviation Hall of Fame with outgoing representative Madeleine Monaco. Howard was 
voted as PAPA A.C.E. Representative unanimously. 
 
NEW BUSINESS  Our participation and disposition of FAA aircraft registry for Lake and Cook County 
 
ADJOURNMENT Meeting adjourned at 2018. 
 
Respectfully submitted, 
 
Rusty Stevens  
2-4-13 
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It ’s time to take the mystery  

out of your aircraft maintenance  
 

 
Get your hands dirty with  

Galt Airport’s owner-assisted 
maintenance program. Learn 
your airplane, save money, 
 and become a safer pilot.  

 
  Annuals flat-rated at $450  
 $72/hr shop rate  
 Free rides to/from PWK  

 
Come try the best general aviation shop in  

Chicagoland.  
Contact Brian at (815) 648-2642 to schedule  
or email maintenance@onezerocharlie.com  

 
 
 

 
 
 

w w w . g a l t a i r p o r t . n e t  

 

 
 
 PAPA FLY MARKET 

 

Classified Ads  
FREE TO PAPA MEMBERS 

YOUR AD CAN BE HERE NEXT MONTH 
 

150 1/2 PARTNERSHIP FOR SALE 

Discover the pleasure of aircraft ownership in a very low 
cost way.  Share ownership of an IFR equipped 1974 
Cessna 150, with recent Garmin radios and a panel 

mounted Garmin 496. New interior. Shared space in the 
NE T Hangars adds to the economy.  Email with questions 

or to see this gem.  99mjm@sbcglobal.net.  

AVIONICS FOR SALE 

Narco Comm 810 TSO (with tray) $200.00 
Narco Nav 825 TSO (with tray) $225.00 

Narco ID-825 indicator VOR/LOC/GS $650.00 
King KT-76 transponder (with tray) $300.00 

Monroy Traffic Watch ATD-300 $300.00 
Baron Mobil Link with 1st generation $400.00 

WxWorx receiver & antenna to put XM 
weather on your iPad or Android device 

 
CONTACT GREGG AT  

777TIGER@SBCGLOBAL.NET 
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Unmanned Aircraft Systems (UAS) — also referred to as “Unmanned Aerial Vehicles” (UAV’s), “Remotely Pi-
loted Vehicles” (RPV’s), “unmanned aircraft” or “drones” — come in a wide range of configurations and sizes, 
and have multiple military and civilian functions.  
 
UAS operations utilize a Pilot-in-Command who is controlling the aircraft from a remote location. In the event of 
a data link failure or other malfunction the system may revert to a pre-programmed mode.  
 
The FAA is under congressional mandate to integrate most UAS into the National Airspace System (NAS) by 
2015 (2014 for UAS weighing less than 55 pounds) with the primary focus and authority being safety. In plan-
ning the integration of UAS into the NAS, the FAA has to develop a safe and efficient way that these systems 
can operate in the same airspace as crewed aircraft without creating a hazard to other aircraft or to people and 
property on the ground.  
 
To date, UAS access to the NAS remains restricted pending development of appropriate operational proce-
dures, standards, and policies. The FAA approves UAS operations on a case-by-case basis. UAS authorized by 
the FAA to operate in controlled airspace have to comply with appropriate FAR or equivalent military standards 
related to aircraft and operator certification as well as equipment and communication requirements.  
 
The following ASRS reports are presented to increase Pilot and Controller awareness of UAS operations and to 
provide some insight into the systems from an Operator’s viewpoint. Additionally, UAS Operators may gain a 
better appreciation of the interaction of UAS with other elements in the NAS.  
 

UAS Altitude Excursions 
 
Four ASRS reports describe incidents in which UAS departed from their assigned altitude. In the first report, an Air Traf-
fic Controller observed a UAS altitude deviation and also expressed concern for the consequences of UAS data link fail-
ures.  
 
■ While working an adjacent sector, I witnessed a UAS deviate from his assigned altitude. This UAS was cleared to 
maintain FL350. The [UAS] aircraft descended out of FL350 to FL300 without a clearance. When questioned by the Air 
Traffic Controller, the Remote Pilot stated that he could not maintain FL350 so he descended.  
 
I feel this event happened due to the training of the Remote Pilots of the unmanned aircraft. The accountability and stan-
dards for remotely piloted, unmanned aircraft should be equal to the standards of commercial pilots.  
 
Also, unmanned aircraft must be held to the same restrictions as manned aircraft. For example, in a [UA] System, if the 
aircraft loses data link it will fly its programmed flight plan. It will not maintain its last assigned altitude. This can affect the 
Controller’s ability to maintain positive separation.  
 
An Operator reported losing aerodynamic control of the UAS and was too busy reestablishing control to immediately no-
tify ATC of the problem. It is not known if the UAS Copilot had communications capability with ATC.  
 
■ I requested a climb from FL190 to FL250 to climb above weather. Before entering into a climb, I asked the Copilot to 
perform a full sweep with the camera to look for clouds and adverse weather. None was noted.  
 
Climbing through FL210, conditions were encountered that affected the performance of the [UAS] aircraft and resulted in 
a loss of altitude from FL210 to 16,500 feet MSL. Due to my efforts to fully regain positive control of the aircraft, I failed to 
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declare an emergency. As soon as I regained positive control, I initiated an immediate climb to the cleared altitude of 
FL250. ATC advised of the deviation in altitude. I advised ATC that the descent was due to weather and the aircraft was 
currently in a climb to FL250. The flight level request was amended to FL290 in order to fly above the weather.  
 
A Certificate of Authorization (COA) from the FAA authorizes a UAS operator to use a defined airspace and includes 
special provisions unique to each operation. Most, if not all, COAs require coordination with an appropriate Air Traffic 
Control facility and may require the UAS to have a transponder to operate in certain types of airspace. The UAS Opera-
tor who submitted this report to ASRS was operating in accordance with a COA when the data link to the UAS was lost.  
 
■ My UAV was conducting assigned missions at FL200 in accordance with a COA issued by the FAA. At one point in the 
mission the UAV descended to FL190 without an ATC clearance. At the time of this violation, we lost a control link…with 
the [UAS] aircraft. As we were then unable to verify the aircraft’s position or obtain critical flight information, the com-
mand link with the [UAS] aircraft was disabled releasing it on its emergency mission profile in accordance with the ap-
proved emergency checklist. The [UAS] aircraft then began squawking 7600 and entered autonomous flight proceeding 
direct to the assigned emergency mission loiter point and descended to a pre-programmed altitude of FL190.  
 
The remote command link with the UAV was lost for several minutes. This command link allows the aircraft to be flown 
by a PIC approximately 1,000 miles away using satellite relayed commands. It was this link that was lost and the aircraft 
was then released to its pre-programmed emergency rendezvous point where it would then be picked up visually and 
landed by on-site operators. In this case the command link was regained after several minutes and the aircraft flown di-
rectly by the PIC to a point where it could be visually acquired by the on-site crew and was landed safely. Maintenance 
investigation is required to ascertain the reason for the lost link before the aircraft is again released for flight operations.  
 
In another report from a UAS Operator, the aircraft experienced an altitude and heading deviation due to loss of the data 
link, but the Operator made a timely report to ATC. 
 
■ Due to an inadvertent SPMA (Signal Processor Modem Assembly) reset during a backup communications power up, 
the UAS experienced a Lost Link situation. The UAS was cruising at FL230 to avoid weather when the Lost Link oc-
curred. The Operator failed to update the Lost Link Profile to reflect the ATC clearance which caused the aircraft to turn 
towards the closest Lost Link entry point and initiate a descent to FL190 which was the previous Lost Link Profile. The 
Operator immediately called ATC and notified Center that the link should be regained within two minutes. Once the 
SPMA link was reestablished, the aircraft climbed to its previous altitude of FL230.  
 
No additional information was requested by Center after communications were regained and the flight continued without 
further incident. A software change request is being researched for added protection from inadvertent SPMA resets.  
 

Close Encounter 
 
A small UAS encountered by the Pilot of a manned aircraft may have been outside its designated airspace. If ATC is not 
aware of a UAS, Pilots have to rely on see and avoid procedures and handle UAS conflicts the same as conflicts with 
manned aircraft.  
 
■ My passengers and I noticed an oblong shaped UAV (approximately two to three feet long with a long antenna) pass-
ing us in the opposite direction within 100 feet of our left wing on the 45-degree entry to Runway 15…. The object did not 
show up on my TCAS system as a threat. These vehicles need to show up in the cockpit as a threat or stay within the 
Military Operating Area (MOA). 
 

Additional UAS information can be found at the following FAA websites:  

 http://www.faa.gov/about/initiatives/uas/ 

 http://www.faa.gov/news/updates/?newsId=68004 

 http://www.jpdo.gov/newsarticle.asp?id=146 

 
The Aircraft Owners and Pilots Association has a free interactive course,  

Unmanned Aircraft and the National Airspace System at:  
http://www.airsafetyinstitute.org/unmannedaircraft 



 

 
APRIL MEETING  

 

Wednesday   4-17-13   7:00 PM 
CHICAGO EXECUTIVE AIRPORT 

 
 

 
SCOTT LANDSDORF 

 

RAMP CHECK REVIEW 
 

Join us for our second safety meeting of the year 
  

Could you and your airplane pass??? 

 
 

 

 
1005 S WOLF ROAD  SUITE 106 
WHEELING, IL  60090-6408 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

    

ATLANTIC AVIATION 



CEA T-Hangar Financial Analysis 
 
   Chicago Executive Airport started a new era beginning in 2005 with the construction of 20 brand new 
Southwest T-Hangars to store single and multi-engine aircraft.  When the airport was purchased and became 
municipal, there were 78 T-Hangars. These 20 new T-Hangers were constructed as replacement T-Hangars 
due to the inevitable demolition of the old and dilapidated Quonset Huts. In 2010, five years later, with more 
than two years of careful planning by the PAPA T-Hangar committee and the CEA administration, emerged 
the construction of an additional 48 Northeast T-Hangars that brought our T-Hangar count to 68. 
 
   The PAPA T-Hangar Committee, teaming up with the staff of the CEA administration was John Doerner 
CPA, Edward Chrzastowski, P.E., Professional Engineer and Jeff Bell, Construction Manager, LEED-AP. 
Careful pre-analysis and planning of this Northeast T-Hangar project determined what to build, how to build 
and how to pay for it. This joint effort of PAPA and the CEA staff resulted in a NE T-Hangar project that is  
exceeding expected results. 
 
   The 68 T-Hangars have enjoyed nearly 100% tenant occupancy, providing significant positive cash flow to 
the Airport and satisfies the storage needs for single and multi-engine aircraft owners. After years of declining 
light aircraft tenancy, based at CEA, we now have developed a growth model to once again attract light air-
craft back to CEA. The affordable lease rates of our updated T-Hangars have proved to be an attraction mag-
net for CEA aircraft owners and prospective tenants. The CEA administration is continuing to enhance and 
improve our T-Hangar environment. Recently, a well-received addition of WIFI and pre-flight weather planning 
was added to the NE T-Hangar pilot lounge. We are, with no doubt, heading in the right direction!  
 
To further analyze the success of the T-Hangars, the CEA Chief Financial Officer Rita Boserup and John   
Doerner CPA of PAPA together have completed a detailed financial analysis of the T-Hangars. The Financial 
Statements are proudly unveiled for our PAPA membership, CEA users and for all prospective tenants.      
Included in the analysis are Balance Sheets for three years, Comparative Income Statements, and a State-
ment of Cash Flow providing a separate detail accounting for the 20 Southwest T-Hangars and the 48 North-
east T-Hangars.  
 
Please refer to the presented Financial Statements section. The following information was compiled from the 
Certified Audited Chicago Executive Airport’s, “Comprehensive Annual Financial Report” period ending April 
30, 2012. This CAFR 2012 report can be viewed on-line at: http://www.chiexec.com/nav/air/financials.html# 
 
   How was this T-Hangar project paid for? Two components, the construction was paid by borrowing 
$3,537,000 (SW T $1,237.000, NE T $2,300,000) the remainder from FAA grants for Airport infrastructure  
improvements.  ZERO dollars were contributed from the general fund of the airport. This entire T-Hangar   
project is self-sustaining. The T-Hangars debt will be paid for by the T-Hangar rents with ZERO contribution 
from the reserve funds of the airport. 
 
Let’s start our analysis of the T-Hangars by emphasizing some key points about the financials. The first      
period 12 months ending 04-30-2012 are actual revenues and expenses. The second period 12 months end-
ing 04-30-2013 are projected (pro forma) revenues and expenses. 
  
In the first period ending 04-30-2012, the actual T-Hangar operating income before depreciation was 
$182,955. The CEA entire operating income from all activities before depreciation for this period was 
$837,851. The entire revenue of CEA was $3,460,348, while the entire T-Hangar revenue was $365,572.   
For this fiscal year ending 04-30-2012, the T-Hangar revenue was only 10.6% of CEA’s entire revenue 
yet yielding 22% of CEA’s total net income!    
 
   In the second period ending 04-30-2013, the pro-forma financial statements continue to reflect improved 
revenues and profits. T-Hangar revenue has increased to $376,043 with net income before depreciation rising 
to $204,513; a revenue increase of approximately 3%, with the net income increasing approximately 12%.  
 

SPECIAL FINANCIAL REPORT 



    
   The T-Hangars do have debt service. Eventually, the outstanding loans will be paid in full.  For period end-
ing 12 months ending 04-30-2012, the actual interest paid for the T-Hangar loans was $137,013. This amount 
was reflected as an expense in arriving at the net income before depreciation.  If the T-Hangar outstanding 
loans were hypothetically paid off, with zero interest to pay, the CEA entire net income before depreciation for 
period ending 04-30-2012 would be $974,864; the T-Hangar net income before depreciation would be 
$319,968. The T-Hangar net income would be 33% or (ONE THIRD) of the net income of CEA with ap-
proximately 10.6% of the overall revenue of CEA!  
 
   For as many years as PAPA can remember, the perception echoing from the CEA administration was that 
the T-Hangar project would need to be subsidized and would not be a viable venture. It was discussed at   
numerous CEA commission meetings that the T-Hangars financial projections forecast negative cash flow 
and that the Airport would have to pay for these losses! The commencement of the T-Hangar development 
was unnecessarily delayed for over ten years due to this misconception. This T-Hangar financial analysis, 
with certainty and clarity, demonstrates the viability of the T-Hangar project. The numbers confirm that the    
T-Hangars are and will continue to be an important asset to the future health and prosperity of Chicago      
Executive Airport. Our T-Hangar and light aircraft community are proud to provide significant contribution to 
CEA. Without question, light aircraft and T-Hangars at Chicago Executive Airport are not subsidized.  
 
   The Northeast T-Hangar area to the far east of our 48 T’s supports construction for two more rows of build-
ings with 16 additional T-Hangars. The Airport layout plan has already sited this area for T-Hangars. The  
construction drawings are complete and can be immediately released for bid. The Airport administration in 
early 2010 limited the construction to 48 T-Hangars instead of 64 T-Hangars sighting that there might not be 
demand for this many T’s and profitability was in doubt.   
 
   Recently, at the CEA public commission meetings, the Airport administration discussed relocating the area 
2 / 3 outside aircraft tie-down tenants to the east side of the Northeast T-Hangar section. We believe that this 
is a poor use of available land and refute any concept to use that area for anything but T-Hangar construction.  
 
   Even though the T-Hangar waiting list has continuously only averaged a few prospective tenants, nearly 
100% T-Hangar occupancy has been maintained. The Airport administration sighted that there is insufficient 
demand for the construction of 16 additional T-Hangars due to the small number on the waiting list. We at 
PAPA believe that the 16 extra T-Hangars when built will immediately be filled to 100% occupancy. How? 
 
   Specific and targeted marketing! According to the FAA there are approximately 2450 aircraft registered in 
Cook and Lake County, Illinois.  Some 450 on the list are too large for CEA leaving approximately 2000 pro-
spective tenants.  We have only reached 68 aircraft owners. With our great Airport, THREE runways, instru-
ment approaches, location - location - location, etc., an aggressive marketing plan to fill 16 newly constructed 
T-Hangars should be easy!  PAPA believes that a more encompassing marketing strategy will maximize the 
potential capacity of CEA. We at PAPA extend an offer to assist CEA in any way possible to put this market-
ing effort into action. A concentrated marketing plan to lure single and multi-engine aircraft back to CEA will 
provide for the growth of general aviation at our airport. When successful, Chicago Executive Airport will have 
increased the T-Hangars contribution with additional significant income, which will serve CEA for the foresee-
able future. 
 
   The CEA administration should immediately implement the construction process to build the re-
maining 16 Northeast T-Hangars, set goals to further increase the number of based single and multi-
engine aircraft, and promote the growth of the general aviation community.   
 
   The PAPA Board of Directors is pleased with the ongoing progress of Chicago Executive Airport and for the 
effort towards revitalization of single and multi-engine aircraft based at CEA. Our mission at PAPA is for the 
Chicago Executive Airport to be the greatest General Aviation Airport in the country. 
 
 
The PAPA Board of Directors 



CEA T-Hangar Financial Analysis 
Summary of Facts 

 

Construction Costs: 
 
SW T-Hangars         $1,169,477 
NE T-Hangars            2,810,187 
                                 __________ 
Total CC Costs         $3,979,664 
                                  
 
Loan – Long Term Debt Payment Summary: 

 
SW T-Hangars – 20 Units:                                               NE T-Hangars – 48 Units: 
Original loan dated 01-15-2005                                       Original loan dated 04-19-2010  
20 Year loan final payment 11-15-2025                           20 Year loan final payment 05-01-2020 with a final 
                                                                                                  payment of $1,471,964 due 05-01-2020          
Original principal loan was $1,237,000                            Original principal loan was $2,300,000 
Interest Rate 4.551%                                                       Interest Rate 4.17% 
Monthly payment Principal & Interest $7,523                  Monthly payment Principal &Interest $15,127 
 

Debt Service Summary: 
 

Loan Balance SW T-Hangar 04-30-2011    $957,039     Loan Balance NE T-Hangar 04-30-2011   $2,300,000 
Loan Balance SW T-Hangar 04-30-2012    $909,336     Loan Balance NE T-Hangar 04-30-2012   $2,215,663 
Loan Balance SW T-Hangar 04-30-2013    $859,417     Loan Balance NE T-Hangar 04-30-2013   $2,123,659 
 

SW T-Hangar:                                                                  NE T-Hangar 
Two year Principal Pay Back                $97,622              Two year Principal Pay Back               $176,341 
Two Year Interest Payment total            82,919               Two Year Interest Payment total           186,695 
                                                           ________                                                                             _______ 
Total payment Principal & interest      $180,541              Total payment Principal & interest        $363,036 
Divided by 24 payments                           24                    Divided by 24 payments                           24 
                                                            ________                                                                            ______ 
Note payment amount per month           $7,523               Note payment amount per month          $15,127 
                                                            ========                                                                       ========= 
 

 

Overall net cash flow provided from operations: 
Income provided from operations 04-30-2012                                $319,968 
Less: Note payment principal and Interest:                                   (  271,800) 
                                                                                                    __________ 
Net cash flow provided from operations 04-30-2012                   $    48,168 
                                                                                                      _________ 
 

Income provided from operations 04-30-2013                                $337,114 
Less: Note payment principal and Interest:                                   (  271,800) 
                                                                                                     __________ 
Net cash flow provided from operations 04-30-2013                    $    65,314 
                                                                                                    __________ 
 

2 Year total net cash flow surplus $48,168 + 65,314 =                $   113,482                                                                                                                           
                                                                                                   ========== 



 

CEA T-Hangar Income Statements                   
Year ending 4-30-2012 & 04-30-2013 

 

Projected                   
Year End                    
4-30-2013 

Projected YE                    
4-30-2013                

NE T-Hangars 

Projected YE                    
4-30-2013                  

SW T-Hangars 

Actual                        
Year End                    
4-30-2012 

Actual Year End                    
4-30-2012                    

NE T-Hangars 

Actual Year End                    
4-30-2012           

SW T-Hangars 

Revenues       

Rental Income NE T-Hangars $ 260,760.00 $   260,760.00  $ 253,147.00 $    253,147.00  

Rental Income SW T-Hangars 115,283.00  115,283.00 112,425.00  112,425.00 

             

Total Revenues 376,043.00 260,760.00 115,283.00 365,572.00 253,147.00 112,425.00 

             

       

Cost of Sales       

Property Insurance NE T-Hangars 4,734.00 4,734.00  4,394.00 4,394.00  

Property Insurance SW T-Hangars 2,018.00  2,018.00 1,873.00  1,873.00 

Administrative Costs NE T-Hangars 2118.00 2118.00  2118.00 2118.00  

Administrative Costs SW T-Hangars 882.00  882.00 882.00  882.00 

Alarm & Monitoring SW T-Hangars 2,987.00  2,987.00 5,086.00  5,086.00 

Backflow NE T-Hangars 570.00 570.00  190.00 190.00  

Backflow SW T-Hangars 1,253.00  1,253.00 1,256.00  1,256.00 

Electric NE T-Hangars 11,261.00 11,261.00  14,598.00 14,598.00  

Electric SW T-Hangars 2,089.00  2,089.00 2,078.00  2,078.00 

Water NE T-Hangars 273.00 273.00  221.00 221.00  

Water SW T-Hangars 1,944.00  1,944.00 1,119.00  1,119.00 

Snow Plowing NE T-Hangars 5000.00 5000.00  5000.00 5000.00  

Snow Plowing SW T-Hangars 2500.00  2500.00 2500.00  2500.00 

Supplies NE T-Hangars 1,000.00 1,000.00  4,289.00 4,289.00  

WIFI Internet Services NE T-Hangars 300.00 300.00  0.00   

             

Less Total Cost of Sales 38,929.00 25,256.00 13,673.00 45,604.00 30,810.00 14,794.00 

             

Income provided from Operations 337,114.00 235,504.00 101,610.00 319,968.00 222,337.00 97,631.00 

             

       

Interest Expense       

Interest Expense NE T-Hangars 92,250.00 92,250.00  94,445.00 94,445.00  

Interest Expense SW T-Hangars 40,351.00  40,351.00 42,568.00  42,568.00 

       

       

             

Total Interest Expense 132,601.00 92,250.00 40,351.00 137,013.00 94,445.00 42,568.00 

             

Net Income Before Depreciation $ 204,513.00 $   143,254.00 $   61,259.00 $ 182,955.00 $    127,892.00 $       55,063.00 

       

Depreciation       

Depreciation NE T-Hangars 94,344.00 94,344.00  94,344.00 94,344.00  

Depreciation SW T-Hangars 38,998.00  38,998.00 38,998.00  38,998.00 

       

Total Depreciation T-Hangars 133,342.00 94,344.00 38,998.00 133,342.00 94,344.00 38,998.00 

       

Net Income After Depreciation    $  71,171.00     $   48,910.00      $ 22,261.00      $  49,613.00   $       33,548.00   $        16,065.00  

CEA T-HANGARS 
INCOME STATEMENT 

For the 2 Years Ending April 30, 2013 



 

Statement of Cash Flow 04-30-2013 & 04-30-2012 
Cash Flow                   

Year End 04-30-2013 
Cash Flow                             

Year End 04-30-2012 
Cash Flow                            

Two Year Summary  

     

Cash Flows from operating activities     

Net Income $                71,171.00 $                49,613.00 $                  120,784.00  

     

Add back Depreciation (Non Out Flow of Cash)     

     

Accum Depr NE T-Hangars 94,344.00 94,344.00 188,688.00  

Accum Depr SW T-Hangars 38,998.00 38,998.00 77,996.00  

        

Total Adjustments for Depreciation 133,342.00 133,342.00 266,684.00  

        

Net Cash provided by Operations 204,513.00 182,955.00 387,468.00  

        

Cash Used For - Loan Principal Pay Back     

     

Long-Term Debt - Principal Pay Back NE T-Hangars (92,004.00) (84,337.00) (176,341.00)  

Long-Term Debt - Principal Pay Back SW T-Hangars (49,919.00) (47,703.00) (97,622.00)  

        

Total - Net cash used for Debt Service (141,923.00) (132,040.00) (273,963.00)  

        

Net Increase in Cash for Year  $              62,590.00  $                50,915.00 $                  113,505.00  

     

CEA T-HANGARS 
STATEMENT OF CASH FLOW 

For the 12 Months Ending April 30, 2013 



 

        

    ASSETS    

        

Current Assets        

        

Total Current Assets        $                -    

        

Property and Equipment        

  NE T-Hangars 48 Units      $2,810,187.00    

  SW T-Hangars 20 Units      $1,169,477.00    

  Accum Depr NE T-Hangars      $    (23,987.00)   

  Accum Depr SW T-Hangars      $  (233,186.00)   

        

Total Property and Equipment        $3,722,491.00  

        

Other Assets        

  Cash Security Deposit NE-T Hangars      $     21,310.00    

  Cash Security Deposit SW-T Hangars      $       8,532.00    

        

Total Other Assets        $     29,842.00  

        

Total Assets        $3,752,333.00  

        

  LIABILITIES AND CAPITAL   

        

Current Liabilities        

  Security Deposits NE T-Hangars      $     21,310.00    

  Security Deposits SW T-Hangars      $       8,532.00    

        

Total Current Liabilities        $     29,842.00  

  Long-Term Debt NE T-Hangars       $2,300,000.00    

  Long-Term Debt SW T-Hangars       $   957,039.00    

        

  Total Long-Term Liabilities        $3,257,039.00  

        

Total Liabilities        $3,286,881.00  

        

Capital        

  Retained Earnings      $   465,452.00    

  Net Income      $                -      

        

Total Capital        $   465,452.00  

        

Total Liabilities and Capital        $3,752,333.00  

CEA T-Hangars 
Balance Sheet 
April 30, 2011 



 

    ASSETS    

        

Current Assets        

  Cash Account Surplus NE T-Hangars      $     43,555.00    

  Cash Account Surplus SW T-Hangars      $       7,360.00    

        

Total Current Assets        $     50,915.00  

        

Property and Equipment        

  NE T-Hangars 48 Units      $2,810,187.00    

  SW T-Hangars 20 Units      $1,169,477.00    

  Accum Depr NE T-Hangars      $  (118,331.00)   

  Accum Depr SW T-Hangars      $  (272,184.00)   

        

Total Property and Equipment        $3,589,149.00  

        

Other Assets        

  Cash Security Deposit NE-T Hangars      $     21,310.00    

  Cash Security Deposit SW-T Hangars      $       8,532.00    

        

Total Other Assets        $     29,842.00  

        

Total Assets        $3,669,906.00  

        

  LIABILITIES AND CAPITAL   

        

Current Liabilities        

  Security Deposits NE T-Hangars      $     21,310.00    

  Security Deposits SW T-Hangars      $       8,532.00    

        

Total Current Liabilities        $     29,842.00  

        

Long-Term Liabilities        

  Long-Term Debt NE T-Hangars       $2,215,663.00    

  Long-Term Debt SW T-Hangars       $   909,336.00    

        

  Total Long-Term Liabilities        $3,124,999.00  

        

Total Liabilities        $3,154,841.00  

        

Capital        

  Retained Earnings NE T-Hangars      $   486,200.00    

  Retained Earnings SW T-Hangars      $    (20,748.00)   

  Net Income      $     49,613.00    

        

Total Capital        $   515,065.00  

        

Total Liabilities and Capital        $3,669,906.00  

CEA T-Hangars 
Balance Sheet 
April 30, 2012 



 

        

        

    ASSETS    

        

Current Assets        

  Cash Account Surplus NE T-Hangars      $       94,805.00    

  Cash Account Surplus SW T-Hangars      $       18,700.00    

        

Total Current Assets        $   113,505.00  
        

Property and Equipment        

  NE T-Hangars 48 Units      $  2,810,187.00    

  SW T-Hangars 20 Units      $  1,169,477.00    

  Accum Depr NE T-Hangars      $    (212,675.00)   

  Accum Depr SW T-Hangars      $    (311,182.00)   

        

Total Property and Equipment        $3,455,807.00  
        

Other Assets        

  Cash Security Deposit NE-T Hangars      $       21,310.00    

  Cash Security Deposit SW-T Hangars      $        8,532.00    

        

Total Other Assets        $     29,842.00  
        

Total Assets        $3,599,154.00  

        

  LIABILITIES AND CAPITAL   

        

Current Liabilities        

  Security Deposits NE T-Hangars      $       21,310.00    

  Security Deposits SW T-Hangars      $        8,532.00    

        

Total Current Liabilities        $     29,842.00  
        

Long-Term Liabilities         

  Long-Term Debt NE T-Hangars       $ 2,123,659.00    

  Long-Term Debt SW T-Hangars       $     859,417.00    

        

  Total Long-Term Liabilities        $2,983,076.00  

        

Total Liabilities        $3,012,918.00  
        

Capital        

  Retained Earnings NE T-Hangars      $     519,748.00    

  Retained Earnings SW T-Hangars      $       (4,683.00)   

  Net Income      $       71,171.00    

        

Total Capital        $   586,236.00  
        

Total Liabilities and Capital        $3,599,154.00  

CEA T-Hangars 
Balance Sheet 
April 30, 2013 
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